iel Institute
for the World Economy
y

84th Kieler Konjunkturgesprach | Berlin, 20 September 2011

Germany facing
tougher headwinds

Stefan Kooths
Forecasting Center



r\lﬁ/v

NG

2

84th Kieler
Konjunkturgesprach
September 2011

The boom — on hold for one year (1)
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The boom — on hold for one year (2)
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GDP: Germany on the brink of recession ...
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... but domestic demand quite robust
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Exports hit mainly by euro area recession
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Orders from abroad (manufacturing)
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M&E investment:
Wait-and-see dampens cyclical momentum
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GDP and key components

Volumes, change over previous year in percent

2010 2011 2012
GDP 3.7 2.8 0.8
Private consumption 0.6 1.2 0.8
Public consumption 1.7 1.2 1.4
M&E investment 10.5 10.1 /7.4
Construction 1.9 5.9 2.3
Exports 13.7 /.7 2.8
Imports 11.7 8.1 5.2



21

84th Kieler
Konjunkturgesprach
September 2011

Public finance

100

90

80

70

60

50

40

30

20

10

Percent

CBudgetBalance =——Debt

Forecast

1991 1993 1995

1997

1999

2001

2003

2005 2007 2009 2011

Annual data; In relation to nominal GDP in percent



1w
Q Employment at an all-time high ...

2005=100 Percent
107 -+ -3
== QoQ annualized growth rate —evel +1.3 + 0.5
106 - u 3
_ -2
105 { [T
- 2

104 - A —

i ~lm 1

103 - //
“ 1
o JIER allla
O [ L
101 U
-1
100 1| /] L] -1
! Forecast
99 -2
I ‘II‘III‘IV‘ I ‘ II‘III‘IV‘ I ‘ II‘III‘IV‘ I ‘ II‘III‘IV‘ I ‘ II‘III‘IV‘ I ‘ II‘III‘IV‘ I ‘ II‘III‘IV
22
2006 2007 2008 2009 2010 2011 2012
84th Kieler
Konjunkturgesprach

September 2011 Quarterly data, seasonally adjusted



r\lﬁ/v

NG

23

84th Kieler
Konjunkturgesprach
September 2011

107

106 +

105 -

104 -

103 -

102 -

101 -

100 A

99 1

98 1

97

£ 2005=100

E3QoQ annualized growth rate =—Level

ik

... total hours worked near pre-crisis levels ...

Percent
- 10
+ 1.3 + 0.3
- 8
- 6
-4

™ [ ] — [_] {_1 i
U ]
Forecast
|‘||‘|||‘|v‘ |‘||‘|||‘|v‘ |‘||‘|||‘|v‘|‘n‘n|‘|v‘|‘||‘|||‘|v‘|‘||‘|||‘|v‘|‘u‘n|‘|v
2006 ‘ 2007 ‘ 2008 ‘ 2009 ‘ 2010 ‘ 2011 ‘ 2012

-10

Quarterly data, seasonally adjusted



r\lﬁ/v

NG

24

84th Kieler
Konjunkturgesprach
September 2011

... but 4 lost years of labor productivity growth
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Unemployment: 3 mill. (2011), 2.9 mill (2012)
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\J A domestic inflation driver on hold
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