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Global write -offs and losses: 732 bn US-Dollar
Source: Bloomberg; period from beginning of 2007 to end-2008
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Capital raised world -wide: 789 bn US-Dollar
Source: Bloomberg; period from mid-2007 to end-2008
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Write -offs and capital raised in France, Germany
BnEuro; Source: Bloomberg
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Impact on income and value -added

ÁAre financial losses lost in the National Accounts?

- Theoretically plausible (income as consumption possibility) as 
foreign financial assets are involved from the European 
perspective

- Conceptually, revaluations of financial assets are out of the 
production-based income-creation system of National Accounts 
(òvalue added = production of financial servicesó not affected)

ĔWrite-offs within the financial sector do not directly matter for 
GDP or GNI (revaluations are recorded in the financial accounts)

ĔBut: Second-round effects (reduced interest payments on 
financial assets) do matter for GNI in upcoming years

ÁExpected production-side effect less pronounced in 
France and Germany than in the Anglo-Saxon economies8
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Financial industryõs share in total value added
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MFI capital base and balance sheet ratios
Bill. Euro (left scale), percentage points (right scale)
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Monetary base and money multiplier
BnEuro (left scale), money multiplier (right scale)
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Lending to non-financial corporations
Credit volume in bnEuro (left scale), interest rates in percent (right scale)
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Risk (and liquidity) premiums
Yield spreads of German securities vis-à-vis German federal bonds
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Lending to consumers
Credit volume in bnEuro (left scale), interest rates in percent (right scale)

15

0,00

2,00

4,00

6,00

8,00

10,00

12,00

0

100

200

300

400

500

600
Lending (FRA) Lending (GER)

Interest Rate (FRA) Interest Rate (GER)

ECB (Main Financing) EURIBOR (3 Months)



CAEFA
Crisefinancière:

Aspectséconomiques

Lending for house purchase
Credit volume in bnEuro (left scale), interest rates in percent (right scale)
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Interbank lending ( Eurozone)
Credit volume in bnEuro
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EURIBOR-EUREPO spread (Eurozone)
in basis points, 3-months maturity
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